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Kreye, Joseph

From: Plona, Katie C
Sent; Monday, February 09, 2004 11:07 AM ST
To: Kreye, Joseph :
Subject: Schoofff bill language

Joe,

Commerce asked to either amend or create this language in Section 560.083 (21m)(c). | don't know if this statute already
exists to know which they mean. .

"Support and assist downtowns certified under this subsection by directing the resources of the department where o
appropriate to those areas." L

That's it! Please let me know if you have any questions.

Thanks again for all of this work you've been doing for us so quicklg‘/.‘_

Katie \ :

Katie Plona

Rep. Dan Schooff's Office
(608) 266-9967 (phone)
(608) 282-3645 (fax)

B
P




-

© 00 NN o o~ W

A o
B W D = O

September 8, 2003 -

L0340

2003 - 2004 LEGISLATURE / ;RB—%
ﬂ . g%b | %}M@/f- RM/MS/GM/TF/J JTK:/,\g:rs
+o0 AB-YI7

McCoORMICK, SUDER

CHARDS, BERCEAU, BaLow, HUBE HMAN and PLOUFF,
tors ROBSON, PLALE, ScHULTZ, RISSER, [iASsA and HANSEN.
ittee on Tourism.

AN ACT to renumber 44,02 (24), 71.10 (4) (dr) and 101.121 (4) (a); fo renumber

and amend 71.07 (9m) (a), 71.07 (9r) (a), 71.28 (6) (a) and 71.47 (6) (a); to
amend 13.48 (7), 13.48 (15), 59.69 (4m), 60.64, 62.23 (7) (em), 71.07 (5m) (a) 4.,
71.07 (9m) (c), 71.07 (9r) (b) 3. a., 71.28 (6) (c), 71.47 (6) (c), 101.121 (4) (b),
101.19 (1) (intro.), 254.61 (1) (f) 2. and 823.21; and Zo create 13.48 (10) (c), 41.11
(1) (bm), 44.02 (24) (b), 44.02 (24d), 71.07 (9m) (a) 2., 71.07 (9m) (cm), 71.07 (9m)
(g), 71.07 (9m) (h), 71.07 (9r) (a) 2., 71.07 (9r) (b) 3. am., 71.28 (6) (a) 2., 71.28
(6) (cm), 71.28 (6) (g), 71.28 (6) (h), 71.47 (6) (a) 2., 71.47 (6) (cm), 71.47 (6) (g),
71.47 (6) (h), 84.013 (3g), 86.36, 86.37, 101.121 (3) (c), 101.121 (4) (a) 2., 101.121
(5), 101.121 (6), 101.975 (4), 560.03 (21m) and 560.083 of the statutes; relating
to: the regulation, preservation, and restoration of historic buildings, the
supplement to the federal historic rehabilitation tax credit and the state
historic rehabilitation tax credit, requiring the certification of downtowns,

promoting certain downtown areas in this state, highway projects involving

)l
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business and downtown areas, the construction of major highway projects

involving a bypass, granting rule-making authority, and making
s
appropriatioy./

Analysis by the Legislative Reference Bureau

makes numerous changes with regard to downtown development and
historic buildings and-also makes a change to current law regarding the construction
—of-major-highway projects involving a bypass. Significant provisions include the
following: SWBST( q‘f‘e/ IMEhd ment=
HISTORIC BUILDINGS
State Historic Building Code

Current law authorizes the Department of Corgfherce/{department) to regulate
the preservation and restoration of qualified histofic bujldings. A qualified historic
building is a building that is listed on the nationdl or st4te register of historic places,
or a certified local register of historic prope or that is located in a district that is
listed on the national or state regis histofic places and is of historical

significance to the district. Current law/permits/the department, in consultation
with the Historic Building Code Councify/to promylgate a historic building code that -
provides specific standards for the pfgservation or restoration of qualified historic
buildings, while still providing for the health, dafety, and welfare of occupants of and
visitors to historic buildings. InAddition, t¢’permit the preservation or restoration
of qualified historic buildings, fh¢ departnient may grant a variance from any rule
promulgated under the chappérs/of the st4tutes relating to the regulation of industry,
buildings, and safety or the r¢gulatiog of plumbing, fire protection systems, and
swimming pools. :

With certain exceptions, the owner of a qualified historic building may elect to
be subject to the Staté Historic Bytlding Code. With limited exceptions, an owner
who makes this elegtion if exempt from any provision of any other building code,
including a local byilding/code, that concerns a matter that is dealt with in the State
Historic Building/Code. /Althgtigh current law does not contain an administrative
procedure designed spgcificglly to determine whether an owner is entitled to this
exemption, curfent layw doeg contain a procedure that an owner may follow to resolve
any conflicts Petweerf a lodal order and any order of the department that relates to
the safety of places of epdployment or certain buildings that are open to the public
(public buildings).

This BIIP specifigs that the State Historic Building Code must be liberally
interpreted to facilifate the preservation and restoration of qualified historic
buildings. The Igif? Also creates a specific administrative procedure for determining
the extent to whicly a provision in a local building code applies to a qualified historic
building. The fi}¥permits the owner of a qualified historic building who has elected
to be governed by the State Historic Building Code to request that the department
review any decision of a local governmental unit that requires the owner to comply
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Bililding Code, in which case the owner would be exempt from the
provisjon. Thé®#l specifies that, in performing this review, the department must _
ysting proceduce for resolving conflicts between local orders and orders

he State Historical Society relating to the
Under t’bli\@l, the owner of a qualified historic
ay request that the State Historical Society review certain decisions of the
t, or of a local governmental unit acting as an agent of the department,
relating tq the State Historic Building Code, variances under the State Historic
Building (ode, or the inspection of qualified historic buildings for compliance with
the State Historic Building Code. The State Historical Society must review the
particular {ecision and issue an advisory opinion as to whether the decision or an
alternate dgcision is consistent with the State Historic Building Code. The
permits the\State Historical Society to negotiate with the department or the
particular local governmental unit to achieve an alternate decision that would allow
the greatest pagsible degree of restoration and preservation, while still providing for
the health, saféty, and welfare of occupants of and visitors to the qualified historic
building. The also permits the department or the particular local governmental
unit to modify a reviewed decision, based upon these negotiations. In addition, the
requires the department, in cooperation with the State Historical Society, to
develop an informational pamphlet to increase public awareness and use of the State
Historic Building Code. ‘
istorie preservation in local governmental units

| directs local governmental units to interpret liberally their regulations
that apply to historic structures in order to facilitate the preservation and
restoration of historic buildings and structures. ‘/t/?" .

/ Historic rehabilitation tax credi W

Under current law, a-persgrfwho i eligible to claim a federal income tax credit
equal to either 10 /of qualified expenses related to rehabilitating a qualified
building in this state or 20%/of qualified expenses related to rehabilitating historic
property in this state may also cldim a supplemental state income or franchise tax
credit that is equal to 5#¢of such qualified expenses.

——btinder thebillfortaxableyears-beginning in 2 ' :

taim the federal rehabilitation tax credit because the p alifisd expenses
do not safisfix the adjusted—basis requirement under federalTaw may claim the
supplemental sta habilitation credit, if the persen’s qualified expenses are at
least $10,000 and the rehabilitation is approved, and the expenses are certified, by
the state Historical Society. Inadditien; a person who would otherwise be eligible
to claim the federal rehabilitation %x\cz%except that the rehabilitated property
is not a certified historic-structure as defined under the Internal Revenue Code, may
claim the suppleméntal state rehabilitation credit in-an amount equal to 20% of
Wes, if the rehabilitated property is located i \cgggiiiicijlowntown

e

son-whoisTot € e

bt




is included in a business area revitalization-under-the
and, the state Historical Sotiety apprqves the, rehabili
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‘ 1to\1%
~k e $10,090.
equal to 25%y0f the

Under current law, a person may claim an income tax credit
qualified expenses to preserve or rehabilitate historic property that is used as an
owner—occupied personal residence. The state Historical Society certifies such
expenses. 2
Under this kiit, for taxable years beginning in 2004, a person Who[wald

W eligible to claim the state income tax credit for preserving or
rehabilitating his property, except that-the prseied e reghabiditated®proper

rrit Bisth Dperby, may claim the state income tax credit in an amount equal to
Mf qualified/expenses, if the preserved or rehabilitated property is located in a
certified downfown or is included in a business area revitalization under the State
Main Street Program and the state Historical Society approves the preservation or
rehabilitatién. The state Historical Society may charge and collect a fee of $150 for
certifying

1§ completed, or if the state Historical Society determines that the preservation or
rehabilitation does not comply with the standards established by the society, the
person who claimed the tax credit must pay to the state all, or a portion, of the
amount of the credit that the person received, depending on the date on which the
person sold the property or on the date on which the preservation or rehabilitation
does not comply with state Historical Society standards.
Under this-pdfd, if a person who claims the supplemental state income or
bax credit for qualified expenses related to preserving or rehabilitating
i€ property in this state sells the property within five years from the date on
nich the preservation or rehabilitation is completed, or if the state Historical
siety determines that the preservation or rehabilitation does not comply with the
tandardg established by the society, the person who claimed the tax credit must pay
e~all, or a portion, of the amount of the credit that the person received,
ending on thedate on which the person sold the property or the date on which the

ation or rehabilitation does not comply with state Historical Society
standards

#
s
¢
3
y
5
I
K
3
\

requires the department te. develop and publish guidelines to aid
communities in redpnstructing central business districts that are destroyed or
severely damaged in major disasters. The ¥l also requires the department to
promulgate rules putsuant to which the department will certify downtowns. In
addition, under the bill, the Department of Tourism must promote travel to these
certified downtowns and to business areas that are or have been the subject of
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revitalization efforts under the State Main Street Program (a progr
revitalization efforts in certain business areas).

Currently, the Building Commission submits biennial recdmmendation$ to the
legislature for revisions to the long-range state building program. No state gency
or authority may engage any person to undertake construcfion of a building for the
agency costing more than $100,000 without prior approv,
ttion, the commission has authority to lease land

that promotes

ment of Commerce as required under the 4gil,
uilding inside such a downtown area is more than 10% greater than the average|cost
of locating the building in that portion of the geographic area that is served by\the
functions to be performed in the building on the date of initial occupancy outside of
a downtown area, as determined by the Department of Administration (D
/Z‘ﬁh@ also provides that the commission, in preparing its recommendations for the
long-range building program, shall not recommend construction of a state offite

ilding to be located outside of such a downtown area, unless the commission wo
be au ized to permit construction of that building in the recommended location.
In addition, the prohibits the commission from approving the lease of an

building for state office facilities to be located outside of such a downtown area unle
the cost of locating the facilities inside such a downtown area is more than 106
greater than the average cost of locating the facilities in that portion of the

eographic area that is served by the functions to be performed in the facilities on
th te of initial occupancy under the lease outside of such a downtown area, as
determined by DOA.

This imposes additional requirements relating to highway projects that are
funded by the Department of Transportation (DOT) and that involve a highway in
a business area included in the State Main Street Program or in a downtown certified
by the Department of Commerce. First, DOT must consult, during preliminary
stages of a proposed highway project, on issues concerning the proposed project and
its effect on the business or certified downtown area with the Department of

ommerce and, unless none exists, with a local board or downtown planning
organization of that municipality. Second, DOT must give priority to retaining any
on-S{reet parking with respect to a highway-widening project in a business or
certified.downtown area.

This Pyl specifies that DOT, in providing any matching funds for local highway
projects, is required to fund the construction of any highway lane without regard to
whether it is a travel lane or a parking lane. This requirement applies only to local
highway projects that are in business areas under the State Main Street Program
or in downtowns certified by the Department of Commerce.

" MAJOR HIGHWAY PROJECTS .

140{ %mt

= U bé‘(t ‘("(/L‘Qé_ AM &

Under current law, DOT administers a major highway projects program. A
/maj or highway project is a project having a total cost of more than $5,000,000 and
involving construction of a new highway 2.5 miles or more in length; reconstruction
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or reconditioning of an existing highway that relocates at least 2.5 miles of the
highway or adds one or more lanes at least five miles in length to the highway; or
improvement of an existing multilane divided highway to freeway standards. Any
major highway project, unlike other highway construction projects undertaken by
DOT, requires the approval of the Transportation Projects Commission and the
legislature before the project may be constructed: ‘The current list of major highway
proj that are approved for constructien includes six projects that involve
bypasses.\ a ’

. This p#l provides that, prior to constructing a major highway project igwolving
a bypass, DOT must notify the governing body of the city, village, or town primarily
to be affected by the bypass of DOT’s proposed construction of the bypass. If the
go%ming body of the city i ; dopts a resolution, within 90 days of
being noti y DOT, stating that an active bypass isin ublic interest of

city, village, or town and sends a copy of the resolution to DOT within

dCWLéVLd @//)B

> C(,bSYZ(‘%(,L )/e

of its adoption, DOT is required to design and construct an active bypass. Th
deﬁnes'“acti\;e/bypass” as a bypass of an existing highway that is designed and

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ’

1 SECTION 1. 13.48 (7) of the statutes is amended to read:

13.48 (7) BIENNIAL RECOMMENDATIONS. The building commission shall prepare -
and formally adopt recommendations for the long-range state building program on
a biennial basis. The bu:ilding commission shall include in its report any projecfs
proposed by the state fair park board involving a cost of not more than $250,000,
together with the method of financing those projects proposed by the board, without
recommendation. Unless a later date is requested by the building commission and

approved by the joint committee on finance, the building commission shall, no later

© 00 = O O s~ W N

than the first Tuesday in April of each odd—numbered year, transmit the report
10 ~ prepared by the department of administration under s. 16.40 (20) and the

11 commission’s recommendations for the succeeding fiscal biennium that require
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legislative approval to the joint committee on finance in the form of proposed

legislation prepared in proper form. If the building commission includes any
mmendation for construction tate office building, the commission shall
ensure that the recommended location of the building is consistent m’&h‘ggnstmctign
requirements under sub. (10) (c).
SECTION 2. 13.48 (10) (c) of the statutes is created

determined by the department of administration.

SECTION 3. 13.48 (15) of the statutes is amended to read:

for state office facilities, whether for utilization by a single agency or otherwise, to
be located outside of a downtown area. as certified under s. 560.03 (21im), unless the

flocating the facilities inside
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1 n nder the lease outsi f ntown rmin he

IZZMIMMML@_‘

3 SECTION 4. 41.11 (1) (bm) of the statutes is created to read:

4 41.11 (1) (bm) Promote travel to business areas that are or have been the

5 subject of revitalization efforts under the State Main Street Program under s.

6 560.081 or that are certified downtowns under s. 560.03 (21m).

7 SECTION 5. 44.02 (24) of the statutes is renumbered 44.02 (24) (a).

8 SECTION 6. 44.02 (24) (b) of the statutes is created to read:

9 44.02 (24) (b) Charge a fee of $150 for a certification under par. (a). The
10 historical society shall collect the fee under this paragraph when an applicant
11 applies for certification under par. (a). _ |
12. SECTION 7. 44.02 (244) of the statutes is created to read:

13

44.02 (24d) (a) Promulgate by rule procedures, standards, and forms necessary
to certify, and shall certify, expenditures for preservation or rehabilitation of historic
property for the purposes of ss. 71.07 (9m) (a) W@ﬂ .28 (6) (a) Mﬁ%
71.47 (6) (a) WM@ Such standards shall be substantially similar to the standards
used by the secretary of the interior to certify rehabilitations under 26 USC 47 (c) (2).

(b) Charge a fee for a certification under par. (a) equal to Wh@ qM

rehabilitation expenditures for the historic property that is the subject of the

Q:%z

—
©

@ certification, except that no fee under this paragraph may be less than nor iggO
@ than Thz\ Zl/uostooglgal society shall collect the fee under this paragraph when
@ an applicant applies for certification under pw

23 SECTION 8. 59.69 (4m) of the statutes is amended to read:

[\]
N~

59.69 (4m) HISTORIC PRESERVATION. A county, as an exercise of its zoning and

police powers for the purpose of promoting the health, safety and genera] welfare of
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the community and of the state, may regulate by ordinance any place, structure or
object with a special character, historic interest, aesthetic interest or other
significant value, for the purpose of preserving the place, structure or object and its
significant characteristics. The county may create a landmarks commission to
designate historic lahdmarks and establish historic districts. The county may
regulate all historic landmarks and all property within each historic district to
preserve the historic landmarks and property within the district and the character
of the district, and shall interpret the co Te tions liberall facilitate the
preservation and restoration of historic buildings and structures.

SECTION 9. 60.64 of the statutes is amended to read:

60.64 Historic preservation. The town board, in the exercise of its zoning
and police powers for the purpose of promoting the health, safety and general welfare
of the community and of the state, may regulate any plaée, structure o’r‘ object with
a special character, historic interest, aesthetic interest or other significant value for
the purpose of preserving the place, structure or object and its significant
characteristics. The town board may create a landmarks commission to designate
historic landmarks and establish histo:ric districts. The board may regulate all
historic landmarks and all property within each historic district to preserve the
historic landmarks and property within the district and the character of the district,

and shall interpret the board’s regulations liberally to facilitate the preservation and
restoration of historic buildings and structures.

SECTION 10. 62.23 (7) (em) of the statutes is amended to read:

62.23 (7) (em) Historic preservation. A city, as an exercise of its zoning and
police powers for the purpose of promoting the health, safety and general welfare of

the community and of the state, may regulate by ordinance, or if a city contains any
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property that is listed on the national register of historic places in Wisconsin or the
state register of historic places shall, not later than 1995, enact an ordinance to
regulate, any place, structure or object with a special character, historic,
archaeological or aesthetic interest, or other significant value, for the purpdSe of
preserving the place, structure or object and its significant characteristics. A city
may create a landmarks commission to designate historic or archaeological
landmarks and establish historic districts. The city may regulate, or if the city
contains any property that is listed on the national register of historic places in
Wisconsin or the state register of historic places shall regulate, all historic or
archaeological landmarks and all property within each historic district to preserve
the historic or archaeological landmarks and property within the district and the
character of the district, and shall interpret the city’s regulations liberally to
facilitate the preservation and restoration of historic buildings and structures.

SECTION 11. 71.07 (5m) (a) 4. of the statutes is amended to read:

71.07 (5m) (a) 4. “Net tax liability” means a claimant’s income tax liability after
he or she completes the computations listed in s. 71.10 (4) (a) to (dx) (dm).

SECTION 12. 71.07 (9m) (a) of the statutes is renumbered 71.07 (9m) (a) 1. and

amended to read:

71.07 (9m) (a) 1. Any Except as provided in subd. 2., any person may claim as
a credit against the taxes etherwise-due imposed under this-chapter g. 71,02, up to
the amount of those taxes, an amount equal to 5% of the costs of qualified
rehabilitation expenditures, as defined in section 47 (c) (2) of the internal revenue
eede Internal Revenue Code, for certified historic structures on property located in

this state, if the physical work of construction or destruction in preparation for.
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construction begins after December 31, 1988, and the rehabilitated property is
placed in service after June 30, 1989.
SEcCTION 13. 71.07 (9m) (a) 2. of the statutes is created to read:

@ ho would otherwise be eligible to_claim th

rehabilitation credit under section 47 of the Internal Revenue Code, e£cept that the

rehabilitated property is not a certified historic structure, as défined in section 47 (c)

(3) of the Internal Revenue Code, may claim as a credit against taxes imposed under

8. 71.02, up to the amount 0fithose taxes, gm"amount equal to 20% of the costs of

qualiﬁed rehabilitation expendituresxds defined in section 47 (c) (2) of the Internal

Revenue Code, for rehabilitated property in“this state, if the rehabilitated property

or is included in a business

preparation for construction, begins; and if the physical work of constructid orT

SEcCTION 14. 71.07 (9m) (c) of the statutes is amended to read: ,&2_2"—

is located in a certified d

71.07 (9m) (c) Ne Ex ToVi in par. person may claim the a

credit under this subsection unless the claimant includes with the claimant’s return

evidence that the rehabilitation was appreved recommended by the state historic
preservation officer for approval by the secretary of the interior under 36 CFR 67.6

before the physical work of construction, or destruction in preparation for
construction, began; he claim. lai it for the sam le year in
which the claimant would have claimed the credit for federal purposes.

ON 5. 7 m) Ycm) K] tes ) d.
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W

71.07 (9m) (cm) A person whose qualified rehabilitation expenditures do no

e adjusted basis requirement under section 47 (é) (1) of th ternal

Revenue Code, but who otherwise would be eligible to clai?her,ehabﬂitation credit

under section 47 of the Tnternal Revenue Code, may claifh the credit under par. (a)
1., if the person’s qualified rehabilitation exgendde:,ﬁ as defined in section 47 (c)
' /

(2) of the Internal Revenué Code, are at least $10,000; if the rehabilitation is

approved by the state historical society befoh\t e physical work of construction, or

axable year in which the person would have claimed the credit ederal
1 - purposes— ‘
12 SECTION 16. 71.07 (9m) (g) of the statutes is created to read:
13 71.07 (9m) (g0 A person who has incurred qualified rehabilitation

14 expenditures, as defined in section 47 (c) (2) of the Internal Revenue Code, for

15 certified historic structures located in this state, as described in par. (a), but who is
16 not a resident of this state and who is not required to file a return under this chapter,
17 may enter into an agreement with another person, with the department’s approval
18 and in the manner prescribed by the department, so that the other person may claim
19 the credit under this subsection, if the other person is subject to the taxes imposed

20 under s. 71.02.

21 SECTION 17, 71.07 (9m) (h) of the statutes is created to read:

22 71.07 (9m) (h) A person who receives a credit under this subsection shall add
23 to the person’s liability for taxes imposed under s. 71.02 one of the following
24 percentages of the amount of the credits received under this subsection for

25 rehabilitating or preserving the property if, within 5 years after the date on which
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the preservation or rehabilitation work that was the basis of the credit is completed,
the person either sells or conveys the property by deed or land contract or the state
historical society certifies to the department of revenue that the historic property has
been altered to the extent that it does not comply with the standards promulgated

prici™

irst year after

under s. 44.02 (24d):

1. If the sale, conveyance, or noncompliance occurs during the
the date on which the preservation or rehabilitation is completed, 100%.

2. If the sale, conveyance, or noncompliance occurs during the 2hd year after

the date on which the preservation or rehabilitation is completed, 80%.

3. If the sale, conveyance, or noncompliance occurs during the Brd year after
the date on which the preservation or rehabilitation is completed, 60%8.
4. If the sale, conveyénce, or noncompliance occﬁrs during the 4y
the date on which the preservation or rehabilitation is completed, 40%
5. If the sale, conveyance, or noncompliance occurs during the 5th year after
the date on Which'the preservation or rehabilitation is completed, 20%.
SECTION 18. 71.07 (9r) (a) of the statutes is renumbered 71.07 (9r) (a) 1. and

amended to read:

71.07 (9r) (a) 1. Fer Except as provided in subd. 2., for taxable years beginning
on or after August 1, 1988, any natural person may claim as a credit against the taxes
otherwise-due imposed under s. 71.02, up to the amount of thoge taxes, an amount
equal to 25% of the costs of preservation or rehabilitation of historic property located
in this state, including architectural fees and costs incurred in preparing nomination
forms for listing in the national register of historic places in Wisconsin dr the state
register of historic places, if the nomination is made within 5 years prior to

submission of a preservation or rehabilitation plan under par. (b) 3. b., and if the
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1 physical work of construction or destruction in preparation for construction begins
2 after December 31, 1988, except that the credit may not exceed $10,000, or $5,000
3 for married persons filing separately, for any preservation or rehabilitation project.

4 SEcTION 19. 71.07 (9r) (a) 2. of the statutes is created to read:

5 71.07 (9r) (a) 2. For taxable years beginning after Decefaber 31, 2003, any

6 natural person may claim as a credit against the taxes iffiposed under s. 7 1.02, up
7 to the amount of those taxes, an amount equal to 30% of the costs of preservation or
8 rehabilitation of property that is located in a certified downtown under s. 560.03
9 (21m) or is included in a business area revitalization under s. 560.08 1, including
10 architectural fees énd costs incurred in preparing nomination forms for listing in the
11 national register of historic places in Wisconsin or the state register of historic places,
12 if the nomination is made within 5 years prior to submission of a preservation or

13 rehabilitation plan under par. (b) 3. b., and if the physical work of construction or
14 destruction in preparation for construction begins after December 31, 2003, except
15 that the credit may not exceed $10,000, or $5,000 for married persons filing

16 separately, for any preservation or rehabilitation project.

on the Wster of historic places in Wisconsin or the state r:

0 places, or is determi%d\by the state historical society to beeligible for listing on the
-

1 national register of historic place Wisoons,iry()r/t/he state register of historic places,
or is located in a historic djstxjg; which is listed in the national register of historic
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wldmg—«of%othemse-ehgrble—prop'e‘ﬁy certlﬁed by the state histori
preservation officer as coutfélng to the h1stonc s1gmﬁcance (/),f,the property.

/ ,,
ECTION 21. 7 /pﬁ (9r) (b) 3. am. of the statutes is creygt'eﬂéi to read: /

71.07 (9r) (bY'3. am. If the pro;),erty does not satlsfy the requlrements under

subd. 3. a., the roperty is located in a certified dowﬁtown under 8. 560 03 m)

1s1nc1ude a-business area revitalization-under-s. 560.081.

SECTION 22. 71.10 (4) (dr) of the statutes is renumbered 71.10 (4) (fm).

SECTION 23. 71.28 (6) (a) of the statutes is renumbered 71.28 (6) (a) 1. and
amended to read:

71.28 (6) (a) 1. Any Except as provided in subd. 2., any person may claim as a
credit against the taxes etherwise-due imposed under this-chapter 8.71.23, up to the
amount of those taxes, an amount equal to 5% of the costs of quahﬁed rehabllltatlon
expenditures, as defined in section 47 (c) (2) of the mtemal—revem&e—eede Intern

Revenue Code, for certified historic structures on property located in this state, if the
physical v;rork of construction or destruction in preparation for construction begins
after December 31, 1988, and the rehabilitated property is placed in service after
June 30, 1989.

SECTION 24. 71.28 (6) (a) 2. of the statutes is created to read:

~whowould otherwise beetigible—to—elai
excmhe

ure, as defined in section 47 (c)

credit under section 47 of the Internal Revenue Co

credit against taxes imposed under

s. 71.23, up to tlﬁ _amount of those taxes, an amounh@m‘bt 0% of the costs of

qualiﬁedwré’ff;bilitation expenditures, as defined in section 47 (c) (2) of the t@}

< Revenue Code;forrehabilitated property in this is state, if the rehabilitated property\
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preparation for constructie:

e

e

SECTION 25. 71.28 (6) (c) of the statutes is amended to read: @/Z-,_
71.28 (6) (c) Ne M@M@%rsm may claim the a credit

under this subsection unless the claimant includes with the claimant’s return

evidence that the rehabilitation was appreved recommended by the state historic
preservation officer for approval by the secretary of the interior under 36 CFR 67.6 |

before the physical work of construction, or destruction in preparation for

construction, began; and the claimant clai he credit for m able year in

hich the claim have claimed the credit for federal purposes.

Mes. —

1., if the person’s qualiﬁe%ab'litxtion expe

(2) of the Intémal Revenue Code, v

S taxable year in which the person would have claimed the credit.for federal
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SEcTION 27. 71.28 (6) (g) of the statutes is created to read:

71.28 (6) (2) A person who has incurred qualified rehabilitation expenditures,
as defined in section 47 (c) (2) of the Internal Revenue Code, for certified historic
structures located in this state, as described in par. (a), but who is not a resident of
this state and who is not required to file a return under this chapter, may enter into
an agreement with another person, with the department’s approval ’and in the
manner prescribed by the department, so that the other person may claﬁn the credit
under this subsection, if the other person is subject to the taxes imposed under s.
71.23. »

SECTION 28. 71.28 (6) (h) of the statutes is created to read:

71.28 (6) (h) A person who receivef; a credit under this subsection shall add to
the person’s liability for taxes imposed under s. ' 71.23 one of the following
percentages of the amount of the credits received under this subsection for
rehabilitating or preserving the property if, within 5 years after the date on which
the preservation or rehabilitation work that was the basis of the credit is completed,
the person either sells or conveys the property by deed or land contract or the state
historical society certifies to the department 6f revenue that the historic property has

been altered to the extent that it does not comply with the standards promulgated
under s. 44.02 (24d):

1. If the sale, conveyance, or noncompliance occurs during the firgt year after
the date on which the preservation or rehabilitation is completed, 100
2. If the sale, conveyance, or noncompliance occurs during the 2nd year after
the date on which the preservation or rehabilitation is completed, 80

3. If the sale, conveyance, or noncompliance occurs during the 3rd year after
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4. If the sale, conveyance, or noncompliance occurs during the\dth year after
the date on which the preservation or rehabilitation is completed, 40
5. If the sale, conveyance, or noncompliance occurs during the 5th year after
the date on which the preservation or rehabilitation is completed, 20
SECTION 29. 71.47 (6) (a) of the statutes is renumbered 71.47 (6) (a) 1. and

amended to read:

~ 71.47 (6) (a) 1. Any Except as provided in subd. 2., any person may claim as a
credit against the taxes otherwise-due imposed under this-chapter g, 71.43, up to the
amount of those taxes, an amount equal to 5% of the costs of qualified rehabilitation
expenditures, as defined in section 47 (c) (2) of the internal revenue-code Internal
Bezenug Code, for certified hlStOI'lC structures on property located in th'lS state 1f the
physical Work of construction or destructlon In preparation for constructlon begms
after December 31, 1988, and the rehabilitated property is placed in service after
June 30, 1989.

SECTION 30. 71.47 (8) (a) 2. of the statutes is created to read:

——————

\
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reparation for construction,-begins; and if-the physical work of construction, of

a"\ /‘f’ f—f'ﬂf “ e - P / ’\\

ction, beging a&é@-@ﬁber 31,200

3.

3 SECTION 31. 71.47 (6) (c) of the statutes is amended to read: ()2,
71.47 (6) (c) Ne Ex rovided in person may claim the a credit

under this subsection unless the claimant includes with the claimant’s return

preservation officer for approval by the secretary of the interior under 36 CFR 67.6

4
5
6 evidence that the rehabilitation was appreved recommen h e historic
7
8 before the physical work of construction, or destruction in preparation for
9

construction, began; the clai lai redit for the sam le year in

10 which the claimant would have claimed the credit for federal purposes.
SECTION 32. 71.47 (6) (cm) of the statutes is created to read:

71.47 (6) (cm) A person whose qualiﬁéd rehabilitation expenditures~do no

satisfy the

justed basis requirement under section 47 (c) (1) ef the Internal

e rehabilitation credit

under section 47 of the InternalRevenue Code, m

3

14 Revenue Code, but who-otherwise would be eligible to claim
5 aim the credit under par. (a)
6

1., if the person’s qualified rehabilitatio

enditures, as defined in section 47 (¢) \

1y (2) of the Internal Revenue Cod ,/‘é/r: at leas

410,000; if the rehabilitation is
18 approved by the state hiﬁi;oncal society before the ph)kfﬁlﬁrk:f construction, or
19 destruction in pl;gpéféaon for construction, begins; if the persoinincludes evidence

2D of such %pprf){\}/a] with the person’s return; and if the person claims the credit for the

ol

23 SECTION 33. 71.47 (6) () of the statutes is created to read:
24 71.47 (6) (g) A person who has incurred qualified rehabilitation expenditures,
25 as defined in section 47 (c) (2) of the Internal Revenue Code, for certified historic
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structures located in this state, as described in par. (a), but who is not a resident of
this state and who is not required to file a return under this chapfer, may enter into
an agreement with another person, with the department’s approval and in the
manner prescribed by the department, so that the other person may claim the credit
under this subsection, if the other person is subject to the taxes imposed under s.
71.43.

SECTION 34. 71.47 (6) (h) of the statutes is created to read:

71.47 (6) (h) A person who receives a credit under this subsection shall add to
the person’s liability for taxes imposed under s. 71.43 one of the following
percentages of the amount of the credits received under this subsection for
rehabilitating or preserving the property if, within 5 years after the date on which
the preservation or rehabilitation work that was the basis of the credit is completed,
the person either sells or conveys the property by deed or land contract or the state
historical society cerl:iﬁes to the department of revenue that the historic property has
been altered to the extent that it does not comply with the standards promulgated
under s. 44.02 (24d):

1. If the sale, cdnveyance, or noncompliance occurs during th
the date on which the preservation or rehabilitation is completed, 100
2. If the sale, conveyance, or noncompliance occurs during the 2nd year after
the date on which the preservation or rehabilitation is completed, 80
3. If the sale, conveyancé, or noncompliance occurs during the 3rd year after
the date on which the preservation or rehabilitation is completed, 60
4. If the sale, conveyance, or noncompliance occurs during the 4th year after

the date on which the preservation or rehabilitation is completed, 40
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5. If the sale, conveyance, or noncompliance occurs during the 5th year after
the date on which the preservation or rehabilitation is completed, 20
~.. SECTION-35. 84.013(3g) of the statutes is created to read: .
84.013 (3g) Before commencing construction of a major highway project that
is listed under sub. (3) or approved under sub. (6) and that involves construction of /
a bypass, the department shall notify the governing body of the city, village, or town |
in which a majority of the land affected by the proposed bypass is located that the/
department is authorized to construct such bypass. If, within 90 days after the date
of the department’s notification, the governing body of | the city, village, or town
adopts a resolutidn stating that construction of an active bypass is in the best public
interest of the city, village, or town and, within 7 days after adoption of the resolution,
sends a copy of the resolution to the department, the department shall design and
construct the major highway project as an active bypass. For purposes of this
subsection, an “active bypass” is a bypass of an existing highway that is designed and

constructed so that access to the bypass requires motorists to exit the existing

highway in order to travel upon the bypass. This subsection shall apply to the use

of any federal funds only to the extent that such use does not result in the loss of any

federal funds. This subsection does not apply to any major highway project that is

subject to a contract for its construction and that is in effect on the effective date of

this subsection .... [revisor inserts date].

SECTION 36. 86.36 of the statutes is created to read:

86.36 Matching funds for local highway projects. Notwithstanding any
other provision of law relating to the funding of local highway projects by the
department, if the department provides matching funds to a city, village, town, or

county on or after the effective date of this section .... [revisor inserts date], for a local
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highway project involving the construction of one or more lanes of highway, the
department shall fund the construction of any lane of highway affected by the project
without regard to its designation as a travel lane or a parking lane. This section
applies only to local highway projects that involve a highway in a business area th;alt '
is the subject of revitalization efforts under the State Main Street Program under s.
560.081 (2) (e) or in a certified downtown under s. 560.03 (21m). This section shall

apply to the use of any federal funds only to the extent that such use does not result

‘in the loss of any federal funds.

SECTION 37. 86.37 of the statutes is created to read:

86.37 Highway projects involving business and downtown areas. (1)
In this section:

(a) “Business area” has the meaning given in s. 560.081 (1) (a).

(b) “Municipality” means a city, village, or town.

(2) In the preliminary stages of considering and planning any highway project
to be funded by the department that involves a highway in which a business area that
is the subject of revitalization efforts under the State Main Street Program under s.
960.081 (2) (e) or a certified downtown under s. 560.03 (21m) is located, the
department shall consult on issues concerning the proposed highway project and its
effects on the business or certified downtown area with the department of commerce
and, unless no such board or organization exists, with the business improvement
district board appointed under s. 66.1109 (3) (a), the main street board associated
with the State Main Street Program under s. 560.081 (2) (e), or the nonprofit
downtown planning organizatioﬁ of that municipality. This subsection does not
apply to any highway project for which preliminary engineering was begun before

the effective date of this subsection .... [revisor inserts date].
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3) Notvﬁthstanding any other provision of law relating to highway projects
funded by the department, the department shall give priority to the retention of any
on—street parking with respect to a highway project involving the widening of a
highway in which a business area that is the subject of revitalization efforts under
the State Main Street Program under s. 560.081 or a certified downtown under s.
560.03 (21m) is located. This subsection shall apply to the use of any federal funds
only to the extent that such use does not result in the loss of any federal funds. This
subsection does not apply to any highway project that is subject to a contract for its
construction and that is in effect on the effective date of this subsection .... [revisor
inserts date].

SECTION 38. 101.121 (3) (c) of the statutes is created to read:

101.121 (3) (c¢) The Hlstonc Bulldllng Code shall be liberally 1nterpreted to
fac1htate the preservatlon and restoration of qualified historic buildings.

SECTION 39. 101.121 (4) (a) of the statutes is renumbered 101.121 (4) (a) 1.

SECTION 40. 101.121 (4) (a) 2. of the statutes is created to read:

101.121 (4) (a) 2. Upon the request of the owner of a qualified historic building
who elects under subd. 1. to be subject to the Historic Building Code, the department
shall review any decision ofé city, village, town, or county that requires the owner
to comply with a provision of a county or municipal building code, or of any other local
ordinance or regulation, to determine if the provision concerns a matter dealt with
in the Historic Building Code. The procedures in s. 101.02 (7) apply to any review
conducted by the department under this subdivision.

SECTION 41. 101.121 (4) (b) of the statutes is amended to read:

101.121 (4) (b) Paragraph (a) 1. does not apply to any owner of a nursing home,
as defined in s. 50.01 (38), a hospital, as defined in s. 50.33 (2) (a) and (c), or an
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approved public or private treatment facility for alcoholics, as defined in s. 51.45 (2)
(b) and (c).

SECTION 42. 101.121 (5) of the statutes is created to read:

101.121 (5) ADVISORY OPINION OF STATE HISTORICAL SOCIETY. (a) The owner of a
qualified historic building may submit to the state historical society a request for an
advisory opinion with respect to any decision of the department, or of a city, village,
town, or county that is an agent of the department, if the decision pertains to any of
the following:

1. This section or a rule promulgated under this section, except for a decision
of the department under sub. (4) (a) 2. |

2. A variance to a rule promulgated under this section.

- 3. The inspection of a qualified historic building foi' compliance with a rule
promulgated under this section.

(b) Upon receiving a request under par. (a), the state historical society shall
review all information related to the decision and shall render a written opinion on
each of the following:

1. Whether the decision is consistent with this section and the rules
promulgated under this section.

2. Whether the alternative decision requested by the owner of the qualified
historic building, or any other alternative decision, is consistent with this section and
the rules promulgated under this section.

(c) The state historical society may negotiate with the department or the city,
village, town, or county and the owner of the qualified historic building to seek
agreement on an alternative decision that will allow the greatest possible deg‘ree of

restoration and preservation of the qualified historic building, while continuing to
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meet the standards for the health, safety, and welfare of occupants of and visitors to
the qualified historic building.

(d) The department or a city, village, town, or county may modify any decision
described under par. (a) based on negotiations with the state historical society.

(e) This subsection does not modify any procedures for appeal of a decision of
the department or of a city, village, town, or county undef this section.

SECTION 43. 101.121 (6) of the statutes is created to read:

101.121 (6) INFORMATIONAL PAMPHLET. (a) In cooperation with the state
historical society, the department shall develop an informational pamphlet designed
to increase awareness and use of the Historic Building Code. ’The department, in
cooperation with the State Historical Society, shall update the pamphlet as statutes
and rules relating to the Historic Building Code are amended. The pamphlet shall
include all of the following information:

1. A description of the Historic Building Code.

2. A description of the types and qualities of buildings that are subject to the
Historic Building Code.

3. An explanation of how the owner of a qualified historic building may elect
to be subject to the Historic Building Code and a description of the consequences of
that election.

4. A description of other alternative building codes that the owner of a historic
building may be eligible to use.

5. A description of where a person may obtain furthei' information regarding

historic buildings and the Historic Building Code.
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(b) The department and the state historical society shall distribute the
pamphlets as they consider necessary to increase awareness of the Historic Building

Code.

SECTION 44. 101.19 (1) (intro.) of the statutes is amended to read:

101.19 (1) (intro.) The department;byrule-promulgated-under ch--227 shall
fix-and-eollect promulgate rules establishing and providing for the collection of fees
which shall, as closely as possible, equal the cost of providing the following services:

SECTION 45. 101.975 (4) of the statutes is created to read:

1101.975 (4) (a) A political subdivision may adopt an ordinance that permits the
political subdivision to grant a variance to the Uniform Multifamily Dwelling Code
if all of the following apply: |

1. The’ ordina.nce permits only é variance thét rélates to handrails or‘ g'uardrails
of qualified historic buildings, as defined in s. 101.121 (2) (c), that are converted from
single—family dwellings to multifamily dwellings.

2. The ordinance requires the owner of a qualified historic building who seeks
a variance to provide the political subdivision with evidence that the type, height,
and design of the handrail or guardrail proposed for installation is historically
appropriate for the owner’s building.

(b) A political subdivision may grant a variance under an ordinance adopted
under par. (a) if the owner seeking the variance provides the evidence required under
par. (a) 2. and if the handrail or guardrail installation is at least as protective of
public safety as the handrail or guardrail that would otherwise have been required.

SECTION 46. 254.61 (1) (f) 2. of the statutes is amended to read:

254.61 (1) () 2. A structural addition, including a renovation, made to a

structure that was originally constructed at least 50 years before an initial or
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1 renewal application for a permit under s. /254.64 (1) (b) is made and for which no use
2 other than as a bed and breakfast establishment is proposed. The structural addition
3 under this subdivision shall comply with the rules promulgated under s. 101.63 (1)
4 and (1m). B
5 SECTION 47. 560.03 (21m) of the statutes is created to read:
6 560.03 (21m) (a) Promulgate rules for the certification of downtowns by the
7 department. The rules promulgated under this subsection shall require the
8 department to consider at least all of the following factors with regard to an area
9 being a certified downtown:

10 1. Whether the area is or is located in a central business district.

11 2. The extent to which the structures located in the area are in commefmal use,

12 or zoned for commercial use, and oriented for pedestrlan traffic.

13 3. The compactness of the area and the extent to which the area includes a

14 regular pattern of sidewalks facilitating commercial activity by pedestrians.

15 4. The exteﬁt to which the linear street frontage in the area is set back from

16 the sidewalk.

17 5. The historical value of the area.

18 (b) Ensure that the rules promulgated under par. (a) permit multiple areas

19 <  within a populous city, village, or town to be certified downtowns.

—

SECTION 48. 560.083 of the statutes is created to read:

20

21 560.083 Central business district reconstruction guidelines. The
22 department shall develop and publish guidelines to aid communities in
23 reconstructing central business districts that are destroyed or severely dafnaged in
24 major disasters. The guidelines shall include information on relevant financial and

25 other assistance available to commumtu,s from the state government
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1 SECTION 49. 823.21 of the statutes is amended to read:
823.21 Dilapidated buildings declared nuisances. Any building which,
under s. 66.0413 (1) (b) 1., has been declared so eld; dilapidated or out of repair as

to be dangerous, unsafe, unsanitary or otherwise unfit for human habitation or has

been determined to be unreasonable to repair under s. 66.0413 (1) (b) 1. is a public

nuisance _and may be proceeded against under this chapter. O,W% F TE W
SECTION 50. Nonstatutory provisions; legislatui /
5.‘7 X Mot STREET PROGRAM /’L MWV‘W(Q
1) ﬁ@@mmmw The sderétdry of commerce }@;l/
b ha
9 W@ WPR posmons ﬁ’unded from the appropriation under section

20.143 (1) W of e statutes, for the purpose of providing increased staff for the

S Ot kW DN

administration of section 560. 081 of the statutes

SECTION 51. Appropriation changes; h1stoncal society.

13 (1) SURVEY OF RURAL HISTORIC BUILDINGS. In the schedule under section 20.005
14 (3) of the statutes for the appropriation to the state historical society under section
15 20.245 (1) (a) of the statutes, as affected by the acts of 2003, the dollar amount is
16 increased by $75,000 for fiscal year 2008—-04 and the dollar arhount is increased by
17 $75,000 for fiscal year 2004—05 for the purpose of entering into a contract for a survey

18 under section 44.34 (1) of the statutes to identify and document historic properties

19 in rural areas of the state.
20 SECTION 52. Initial applicability.
21 - (1) HISTORIC REHABILITATION TAX CREDITS. The renumbering of sections 44.02

22 (24) and 71.10 (4) (dr) of the statutes; the renumbering and amendment of sections
23 71.07 (9m) (a), 71.07 (9r) (a), 71.28 (6) (a), and 71.47 (6) (a) of the statutes; the

@ amendment of sections 71.07 (5m) (a) 4., 71.07 (9m) (c), WM;WH“% (6)

25 (c), and 71.47 (6) (c) of the statutes; and the creation of sections 44.02 (24) (b), 44.02
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ASSEMBLY BILL 499 SECTION 52

(24d), 71.07 (9m) (a) 2[7%%@%@% 71.07 (9m) (g), 71.07 (9m) (h), 71.07 (9r) (=)

2., O P RDTETE o8, T1.28 (6) (a) 2., URBHedls) 71.28 (6) (g), T1.28 (6) (h), T1.47

(6) (a) 2., HAAPAG]icb), T1.47 () (g), and 71.47 (6) (h) of the statutes first apply to
4 taxable years beginning on January 1, 2004.

5 : , (END)
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Under the d;or taxable years beginning in 2004, a person who is eligible to
claim the federal rehabilitation tax credit may claim the supplemental state
rehabilitation credit in an amount equal to 20 percent of qualified expenses, if the
rehabilitated property is located in a certified downtown or is included in a business
area revitalization under the State Main Street Program and the state Historical
Society certifies the rehabilitation. In addition, under the bill, a person who is not
eligible to claim the federal rehabilitation tax credit because the person’s qualified
expenses do not satisfy the adjusted-basis requirement under federal law may claim
the supplemental state rehabilitation credit in an amount equal to 20 percent of
qualified expenses, if the qualified expenses are at least $10,000, the rehabilitated
property is located in a certified downtown or is included in a business area
revitalization under the State Main Street Program, and the state Historical Society
certifies the rehabilitation. The state Historical Society may char d collect a fee
for the certifications described in this paragraph in an amoupft equal to percent of
the qualified expenses, but not less than $300 nor more thaf $20,000. Fifty percent
of the amount of such fees collected by the Historical Society will be used to provide
additional staffing for the administration of the State Mdin Street Program.

InsertB—z/ qu)o

0.143 (1) (gb) of the statutes is created to read:

SEcTION 1.

20.143 (1) (gb)4 All moneys received from the historical society unde%7 S. i4.02
v, '&'A— (=
(24d) (b) for the purpose of providing staff for the administration of theiélain street

g
program under s. 560.081.
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ASSEMBLY AMENDMENT 2,
TO 2003 ASSEMBLY BILL 499

November 4, 2003 — Offered by Representatives SCHOOFF and SHILLING.

At the locations indicated, amend the b111 as follows

8 11ne 15: delete""imes 15 an}/fG and substlt&g,te “roperty for the f

pd v S v
purposes of ss. 71.07 (Qy{a) 71.28 (6) (a), and 71.47 (6) (a) Such st/a&dards S
beAubstantially sup:ﬂar to the sta ard‘s /

@/ {33{\1 Aemm

1.07 (9m) (a) 2. a. Any person may claim as a credit against the taxes
otherwise due undér this chapter, up to the amount of those taxes, an amount equal
to 20 percent of the costs of qualified rehabilitation expenditures, as defined in
section 47 (c) (2) of the Internal Revenue Code, for certified historic structures on
property located in a certified downtown under s. 560.03 (21m) or included in a
business revitalization under s. 560.081, if the physical work of construction or

destruction in preparation for construction begins after December 31, 2003.

~
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b. A person whose qualified rehabilitation expenditures do not satisfy the
adjusted basis requirement under section 47 (b) (1) of the Internal Revenue Code, but
who otherwise would be eligible to claim the rehabilitation credit under section 47
of the Internal Revenue Code, may claim as a credit against taxes imposed under s.
71.02, up to the amount of those taxes, an amount equal to 20 percent of the costs of

qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

Revenue Code, if the property is located in a certified downtown under s. 560.03
(21m) or is included in a business area revitalization under s. 560.081; if the person’s
qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, are at least $10,000; if the rehabilitation is approved by the state
historical society before the physical work of construction, or destruction in
preparation for construction, begins; if the person includes evidence of such approval
with the person’s return; if the physical work of construction, or destruction in
preparation for construction, begins after December 31, 2003; and if the person

claims the credit for the same taxable year in which the person would ave claimed
the credit for federal purposes@j\"j W of Dot |I-

ine 19; delete the matyf?ginning  withrthat hne and-ending—
age 16 Ained, and subgfituts: (./
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1 1.28 (6) (a) 2. a. Any person may claim as a credit against the taxes otherwise
2 due under this chapter, up to the amount of those taxes, an amount equal to 20

3 percent of the costs of qualified rehabilitation expenditures, as defined in section 47
4 (c) (2) of the Internal Revenue Code, for certified historic structures on property

5 located in a certified downtown under s. 560.03 (21m) or included in a business

6 revitalization under s. 560.081, if the physical work of construction or destruction in
7 preparation for construction begins after December 31, 2003.

8 b. A person whose qualified rehabilitation expenditures do not satisfy the

9 | adjusted basis requirement under section 47 (c) (1) of the Internal Revenue Code, but
10 who otherwise would be.eligible to claim the rehabilitation credit under section 47
11 of thé Internal Revenue Code, may claim as a credit against taxes imposed under s.
12 | 71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs of
13 qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
14 Reveﬁue Code, if the property is located in a certified downtown under s. 560.03
15 (21m) or is included in a business area revitalization under s. 560.081; if the person’s
16 qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

17 Revenue Code, are at least $10,000; if the rehabilitation is approved by the state

18 historical society before the physical work of construction, or destruction in
19 preparation for construction, begins; if the person includes evidence of such approval
20 with the person’s return; if the physical work of construction, or desfruction in
21 preparation for construction, begins after December 31, 2003; and if the person

22 claims the credit for the same taxable year in which the person would have claimed

k@ the credit for federal purposes.Q&/ o

24 W (cm)” and substitgR: “eyer.—
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. ;line 14: del i 26—

ine I6Wmmhﬁmmmendmg———
page’19, , and Substitute

m (6) (a) 2. a. Any person may claim as a credit against the taxes otherwise

due under this chapter, up to the amount of those taxes, an amount equal to 20
percent of the costs of qualified rehabilitation expenditures, as defined in section 47

(c) (2) of the Internal Revenue Code, for certified historic structures on property

8 located in a certified downtown under s. 560.03 (21m) or included in a business
9 revitalization under s. 560.081, if the physical work of construction or destruction in
10 preparation for construction begins after December 31, 2003.
11 b. A person whose qualified rehabilitation expenditures do not satisfy the

12 adjusted basis requirement under section 47 (c) (1) of the Internal Revenue Code, but
13 who otherwise would be eligible to claim the rehabilitation credit under section 47
14 of the Internal Revenue Code, may claim as a credit against taxes iinposed under s.
15 71.43, up to the amount of those taxes, an amount equal to 20 percent of the costs of
16 qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
17 Revenue Code, if the property is located in a certified downtown under s. 560.03
18 (21m) or is included in a business area revitalization under s. 560.08 1; if the person’s
19 qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

20 Revenue Code, are at least $10,000; if the rehabilitation is approved by the state

21 historical society before the physical work of construction, or destruction in
22 'preparation for construction, begins; if the person includes evidence of such approval
23 with the person’s return; if the physical work of construction, or destruction in

24 preparation for construction, begins after December 31, 2003; and if the person
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16. Page 29, line 3: delete “71.47 (6) (cm),”.

(END)
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AN ACT to renumber 44.0
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ASSEMBLY SUBSTITUTE AMENDMENT , @V\
TO 2003 ASSEMBLY BILL 499

4), 71.10 (4) (dr) and 101.121 (4) (a); to renumber
and amend 71.07 (9m) (a), 71.07 (9r) (a), 71.28 (6) (a) and 71.47 (6) (a); to
amend 13.48 (7), 13.48 (15), 59.69 (4m), 60.64, 62.23 (7) (em), 71.07 (5m) (a) 4.,
71.07 (9m) (c), 71.28 (6) (c), 71.47 (6) (c), 101.121 (4) (b), 101.19 (1) (intro.),
254.61 (1) (f) 2. and 823.21; and o create 13.48 (10) (c), 20.143 (1) (gb), 41.11
(1) (bm), 44.02 (24) (b), 44.02 (24d), 71.07 (9m) (a) 2., 71.07 (9m) (g), 71.07 (9m)
(h), 71.07 (9r) (a) 2., 71.28 (6) (a) 2., 71.28 (6) (g), 71.28 (6) (h), 71.47 (6) (a) 2.,
71.47 (6) (g), 71.47 (6) (h), 84.013 (3g), 86.36, 86.37, 101.121 (3) (c), 101.121 (4)
(a) 2., 101.121 (5), 101.121 (6), 101.975 (4), 560.03 (21m) and 560.083 of the
statutes; relating to: the regulation, preservation, and restoration of historic
buildings, the supplement to the federal historic rehabilitation tax credit and
the state historic reﬁabilitation tax credit, requiring the certification of

downtowns, promoting certain downtown areas in this state, highway projects
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involving business and downtown areas, the construction of major highway
projects involving a bypass, granting rule-making authority, and making

appropriations.

Analysis by the Legislative Reference Bureau
This substitute amendment makes numerous changes with regard to
downtown development and historic buildings and also makes a change to current
law regarding the construction of major highway projects involving a bypass.
Significant provisions include the following:
, HISTORIC BUILDINGS
State Historic Building Code

Current law authorizes the Department of Commerce (department) to regulate
the preservation and restoration of qualified historic buildings. A qualified historic
building is a building that is listed on the national or state register of historic places,
or a certified local register of historic property, or that is located in a district that is
listed on the national or state register of historic places and is of historical
significance to the district. Current law permits the department, in consultation
with the Historic Building Code Council, to promulgate a historic building code that
provides specific standards for the preservation or restoration of qualified historic
buildings, while still providing for the health, safety, and welfare of occupants of and
visitors to historic buildings. In addition, to permit the preservation or restoration
of qualified historic buildings, the department may grant a variance from any rule
promulgated under the chapters of the statutes relating to the regulation of industry,
buildings, and safety or the regulation of plumbing, fire protection systems, and
swimming pools.

With certain exceptions, the owner of a qualified historic building may elect to
be subject to the State Historic Building Code. With limited exceptions, an owner
who makes this election is exempt from any provision of any other building code,
including a local building code, that concerns a matter that is dealt with in the State
Historic Building Code. Although current law does not contain an administrative
procedure designed specifically to determine whether an owner is entitled to this
exemption, current law does contain a procedure that an owner may follow to resolve
any conflicts between a local order and any order of the department that relates to
the safety of places of employment or certain buildings that are open to the public
(public buildings).

This substitute amendment specifies that the State Historic Building Code
must be liberally interpreted to facilitate the preservation and restoration of
qualified historic buildings. The substitute amendment also creates a specific
administrative procedure for determining the extent to which a provision in a local
building code applies to a qualified historic building. The substitute amendment
permits the owner of a qualified historic building who has elected to be governed by
the State Historic Building Code to request that the department review any decision
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of a local governmental unit that requires the owner to comply with a provision in
a local ordinance. The department must review the decision to determine whether
the provision in the ordinance concerns a matter dealt with in the State Historic
Building Code, in which case the owner would be exempt from the provision. The
substitute amendment specifies that, in performing this review, the department
must follow the existing procedure for resolving conflicts between local orders and
orders of the department that relate to the safety of places of employment or public
buildings. ’ '

This substitute amendment also expands the role of the State Historical Society
relating to the State Historic Building Code. Under the substitute amendment, the
owner of a qualified historic building may request that the State Historical Society
review certain decisions of the department, or of a local governmental unit acting as
an agent of the department, relating to the State Historic Building Code, variances
under the State Historic Building Code, or the inspection of qualified historic
buildings for compliance with the State Historic Building Code. The State Historical
Society must review the particular decision and issue an advisory opinion as to
whether the decision or an alternate decision is consistent with the State Historic
Building Code. The substitute amendment permits the State Historical Society to
negotiate with the department or the particular local governmental unit to achieve
an alternate decision that would allow the greatest possible degree of restoration and
preservation, while still providing for the health, safety, and welfare of occupants of
and visitors to the qualified historic building. The substitute amendment also
permits the department or the particular local governmental unit to modify a
reviewed decision, based upon these negotiations. In addition, the substitute
amendment requires the department, in cooperation with the State Historical

Society, to develop an informational pamphlet to increase public awareness and use
of the State Historic Building Code.

Historic preservation in local governmental units

This substitute amendment directs local governmental units to interpret
liberally their regulations that apply to historic structures in order to facilitate the
preservation and restoration of historic buildings and structures.

Historic rehabilitation tax credit

Under current law, a person who is eligible to claim a federal income tax credit
equal to either 10 percent of qualified expenses related to rehabilitating a qualified
building in this state or 20 percent of qualified expenses related to rehabilitating
historic property in this state may also claim a supplemental state income or
franchise tax credit that is equal to 5 percent of such qualified expenses.

Under the substitute amendment, for taxable years beginning in 2004, a person
who is eligible to claim the federal rehabilitation tax credit may claim the
supplemental state rehabilitation credit in an amount equal to 20 percent of
qualified expenses, if the rehabilitated property is located in a certified downtown
or is included in a business area revitalization under the State Main Street Program
and the state Historical Society certifies the rehabilitation. In addition, under the
bill, a person who is not eligible to claim the federal rehabilitation tax credit because
the person’s qualified expenses do not satisfy the adjusted—basis requirement under
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federal law may claim the supplemental state rehabilitation credit in an amount
equal to 20 percent of qualified expenses, if the qualified expenses are at least
$10,000, the rehabilitated property is located in a certified downtown or is included
in a business area revitalization under the State Main Street Program, and the state
Historical Society certifies the rehabilitation. The state Historical Society may
charge and collect a fee for the certifications described in this paragraph in an
amount equal to two percent of the qualified expenses, but not less than $300 nor
more than $20,000. Fifty percent of the amount of such fees collected by the
Historical Society will be used to provide additional staffing for the administration
of the State Main Street Program. _

Under current law, a person may claim an income tax credit equal to 25 percent
of the qualified expenses to preserve or rehabilitate historic property that is used as
an owner—occupied personal residence. The state Historical Society certifies such
expenses.

Under this substitute amendment, for taxable years beginning in 2004, a
person who is eligible to claim the state income tax credit for preserving or
rehabilitating historic property may claim the state income tax credit in an amount
equal to 30 percent of qualified expenses, if the preserved or rehabilitated property
is located in a certified downtown or is included in a business area revitalization
under the State Main Street Program and the state Historical Society approves the
preservation or rehabilitation. The state Historical Society may charge and collect
a fee of $150 for certifying such expenses.

Under current law, if a person who claims the income tax credit for qualified
expenses to preserve or rehabilitate an owner—occupied personal residence sells the
property within five years from the date on which the preservation or rehabilitation
is completed, or if the state Historical Society determines that the preservation or
rehabilitation does not comply with the standards established by the society, the
person who claimed the tax credit must pay to the state all, or a portion, of the
amount of the credit that the person received, depending on the date on which the
person sold the property or on the date on which the preservation or rehabilitation
does not comply with state Historical Society standards.

Under this substitute amendment, if a person who claims the supplemental
state income or franchise tax credit for qualified expenses related to preserving or
rehabilitating historic property in this state sells the property within five years from
the date on which the preservation or rehabilitation is completed, or if the state
Historical Society determines that the preservation or rehabilitation does not comply
with the standards established by the society, the person who claimed the tax credit
must pay to the state all, or a portion, of the amount of the credit that the person
received, depending on the date on which the person sold the property or the date on
which the preservation or rehabilitation does not comply with state Historical
Society standards.

DOWNTOWN DEVELOPMENT
Certification and promotion of downtowns

This substitute amendment requires the department to develop and publish
guidelines to aid communities in reconstructing central business districts that are
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destroyed or severely damaged in major disasters. The substitute amendment also
requires the department to promulgate rules pursuant to which the department will
certify downtowns. In addition, under the substitute amendment, the Department
of Tourism must promote travel to these certified downtowns and to business areas
that are or have been the subject of revitalization efforts under the State Main Street
Program (a program that promotes revitalization efforts in certain business areas).

Currently, the Building Commission submits biennial recommendations to the
legislature for revisions to the long-range state building program. No state agency
or authority may engage any person to undertake construction of a building for the
agency costing more than $100,000 without prior approval of the commission. In
addition, the commission has authority to lease land and buildings to be used for
state purposes unless that authority is granted by law to another state agency.

This substitute amendment provides that the commission shall not authorize
construction of any state office building to be located outside of a downtown area
certified by the Department of Commerce as required under the substitute
amendment, unless the cost of locating the building inside such a downtown area is
more than 10 percent greater than the average cost of locating the building in that
portion of the geographic area that is served by the functions to be performed in the
building on the date of initial occupancy outside of such a downtown area, as
determined by the Department of Administration (DOA). The substitute
amendment also provides that the commission, in preparing its recommendations
for the long-range building program, shall not recommend construction of a state
office building to be located outside of such a downtown area, unless the commission
would be authorized to permit construction of that building in the recommended
location. In addition, the substitute amendment prohibits the commission from
approving the lease of any building for state office facilities to be located outside of
such a downtown area unless the cost of locating the facilities inside such a
downtown area is more than 10 percent greater than the average cost of locating the
facilities in that portion of the geographic area that is served by the functions to be
performed in the facilities on the date of initial occupancy under the lease outside of
such a downtown area, as determined by DOA.

This substitute amendment imposes additional requirements relating to
highway projects that are funded by the Department of Transportation (DOT) and
that involve a highway in a business area included in the State Main Street Program
or in a downtown certified by the Department of Commerce. First, DOT must
consult, during preliminary stages of a proposed highway project, on issues
concerning the proposed project and its effect on the business or certified downtown

- area with the Department of Commerce and, unless none exists, with a local board
or downtown planning organization of that municipality. Second, DOT must give
priority to retaining any on—street parking with respect to a highway-widening
project in a business or certified downtown area.

This substitute amendment specifies that DOT, in providing any matching
funds for local highway projects, is required to fund the construction of any highway
lane without regard to whether it is a travel lane or a parking lane. This requirement
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applies only to local highway projects that are in business areas under the State
Main Street Program or in downtowns certified by the Department of Commerce.

MAJOR HIGHWAY PROJECTS

Under current law, DOT administers a major highway projects program. A
major highway project is a project having a total cost of more than $5,000,000 and
involving construction of a new highway 2.5 miles or more in length; reconstruction
or reconditioning of an existing highway that relocates at least 2.5 miles of the
highway or adds one or more lanes at least five miles in length to the highway; or
improvement of an existing multilane divided highway to freeway standards. Any
major highway project, unlike other highway construction projects undertaken by
DOT, requires the approval of the Transportation Projects Commission and the
legislature before the project may be constructed. The current list of major highway
projects that are approved for construction includes six projects that involve
bypasses.

This substitute amendment provides that, prior to constructing a major
highway project involving a bypass, DOT must notify the governing body of the city,
village, or town primarily to be affected by the bypass of DOT’s proposed construction
of the bypass. If the governing body of the city, village, or town adopts a resolution,
within 90 days of being notified by DOT, stating that an active bypass is in the best
public interest of the city, village, or town and sends a copy of the resolution to DOT
within seven days of its adoption, DOT is required to design and construct an active
bypass. The substitute amendment defines “active bypass” as a bypass of an existing
highway that is designed and constructed in such a way that access to the bypass
requires motorists to exit the existing highway in order to travel on the bypass.

The people of the state of Wisconsin, representéd in senate and assembly, do
enact as follows:

SECTION 1. 13.48 (7) of the statutes is amended to read:

13.48 (7) BIENNIAL RECOMMENDATIONS. The building commission shall prepare
and formally adopt recommendations for the long-range state building program on
a biennial basis. The building commission shall include in its report any projects
proposed by the state fair park board involving a cost of not more than $250,000,
together with the method of financing those projects proposed by the board, without
recommendation. Unless a later date is requested by the building commission and
approved by the joint committee on finance, the building commission shall, no later

than the first Tuesday in April of each odd-numbered year, transmit the report
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SEcCTION 1

prepared by the department of administration under s. 16.40 (20) and the
commission’s recommendations for the shcceeding fiscal biennium that require
legislative approval to the joint commitﬁee on finance in the form of proposed

legislation prepared in proper form. If the building commission includes any
recommendation for construction of a state office building, the commission shall

ensure that the recommended location of the building is consistent with construction

requirements under sub. (10) (¢).

SECTION 2. 13.48 (10) (c) of the statu%ces is created to read:

13.48 (10) (c) Unless otherwise required by law, the building commission shall
not authorize the construction of any state office building, whether for utilization by
a single agency or otherwise, to be located outside of a downtown area, as certified
under s. 560.03 (21m), unless the cost of locéting the building inside a downtown area
is more than 10 percent greater than the average cost of locating the building in that
portion of the geographic area that is serveﬁ by the functions to be performed in the
building on the date of initial occupanéy outside of any downtown area, as
determined by the department of adminisﬁration.

SECTION 3. 13.48 (15) of the statutes is amended to read:

13.48 (15) ACQUISITION OF LEASEHOLD? INTERESTS. Subject to the requirements
of s. 20.924 (1) (i), the building commission shall have the authority to acquire

leasehold interests in land and buildings%where such authority is not otherwise

provided to an agency by law. The building? commission shall not approve any lease
for state office facilities, whether for utilization by a single agency or otherwise, to

be located outside of a downtown area. as cértiﬁed under s. 560.03 (21m). unless the

cost of locating the facilities inside a downtown area is more than 10 percent greater
than the average cost of locating the facilities in that portion of the geographic area
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_ ‘ z " SECTION 3
L1t rsecondlscetzeon -

that is seryed by the functions to be performed in the facilities on the date of initial

historical society under s. 44.02 (24d) (b) for the purpose of providing staff for the

SECTION 5. 41.11 (1) (bm) of the statutes is created to read:

41.11 (1) (bm) Promote travel to business areas that are or have been the
subject of revitalization efforts under the State Main Street Program under s.
560.081 or that are certified downtowns under s. 560.03 (21m).

SECTION 6. 44.02 (24) of the statutes ié renumbered 44.02 (24) (a).

SECTION 7. 44.02 (24) (b) of the statutes is created to read:

44.02 (24) (b) Charge a fee of $150 for a certification under par. (a). The
historical society shall collect the fee under this paragraph when an appliéant
applies for certification under par. (a). |

SECTION 8. 44.02 (24d) of the statutes is created to read:

44.02 (24d) (a) Promulgate by rule procedures, standards, and forms necéssary
to certify, and shall certify, expenditures for preservation of rehabilitation of historic
property for the purposes of ss. 71.07 (9m) (a), 71.28 (6) (a), and 71.47 (6) (a). Such
standards shall be substantially similar to the standards used by the secretary of the
interior to certify rehabilitations under 26 USC 47 (c) (2).

(b) Charge a feé for a cértiﬁcation under par. (a) equal to 2 percent of the
qualified rehabilitation/expenditur,es for the historic property that is the subject of

the certification, except that no fee under this paragraph may be less than $300 nor

i fe%'\sf, S60,03(21m) v
5 wd S60, 053 /
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SECTION 8

more than $20,000. The historical society shall collect the fee under this paragraph
when an applicant applies for certification under par. (a). Fifty percent of the amount
collected under this paragraph shall be deposited in the appropriation account under
s. 20.143 (1) (gb).

SECTION 9. 59.69 (4m) of the statutes is amended to read:

59.69 (4m) HISTORIC PRESERVATION. A county, as an exercise of its zoning and
police powers for the purpose of promoting the health, safety and general welfare of
the community and of the state, may regulate by ordinance any pléce, structure or
object with a special character, historic interest, aesthetic interest or other
significant value, for the purpose of preserving the place, structure or object and its
significant characteristics. The county may create a landmarks commission to
designate historic landmarks and establish historic districts. The county may
regulate all historic landmarks .and all property within each historic district to

preserve the historic landmarks and property within the district and the character

of the district, and shall interpret the county’s regulations liberally to facilitate the
preservation and restoration of historic buildings and structures.

SECTION 10. 60.64 of the statutes is amended to read:

60.64 Historic preservation. The town board, in the exercise of its zoning
and police powers for the purpose of promoting the health, safety and general welfare
of the community and of the state, may regulate any place, structure or object with
a special character, historic interest, aesthetic interest or other significant value for
the purpose of preserving the place, structure or object and its significant
characteristics. The town board may create a landmarks commission to designate
historic landmarks and establish historic districts. The board may regulate all

historic landmarks and all property within each historic district to preserve the
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historic landmarks and property within the district and the character of the district,

and shall interpret the board’s regulations liberally to facilitate the preservation and

restoration of historic buildings and structures.

SECTION 11. 62.23 (7) (em) of the statutes is amended to read:

62.23 (7) (em) Historic preservation. A city, as an exercise of its zoning and
police powers for the purpose of promoting the health, safety and general welfare of
the ‘\communjty and of the state, may regulate by ordinance, or if a city contains any
property that is listed on the national register of historic places in Wisconsin or the
state register of historic places shall, not later than 1995, enact an ordinance to
regulate, any place, structure or object with a special character, historic,
archaeological or aesthetic interest, or other significant value, for the purpose of
preserving the place, structure or object and its significant characteristics. A city
may create a landmarks commission to designate historic or archaeological
landmarks and establish historic districts. The city may regulate, or if the city
contains any property that is listed on the national register of historic places in
Wisconsin or the state register of historic places shall regulate, all historic or
archaeological landmarks and all property within each historic district to preserve

the historic or archaeological landmarks and property within the district and the

character of the district, and shall interpret the city’s regulations liberally to

facilitate the preservation and restoration of historic buildings and structures.

SECTION 12. 71.07 (5m) (a) 4. of the statutes is amended to read:
71.07 (5m) (a) 4. “Net tax liability” means a claimant’s income tax liability after
he or she completes the computations listed in s. 71.10 (4) (a) to (d=) (dm).

SECTION 13. 71.07 (9m) (a) of the statutes is renumbered 71.07 (9m) (a) 1. and

amended to read:
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SECTION 13

71.07 (9m) (a) 1. Any Except as provided in subd. 2., any person may claim as

a credit against the taxes etherwise-due imposed under this-chapter s. 71.02, up to
the amount of those taxes, an amount equal to 5% of the costs of qualified
rehabilitation expenditures, as defined in section 47 (c) (2) of the internal revenue
code Internal Revenue Code, for certified historic structures on property located in
this state, if the physical work of construction or destruction in preparation for
construction begins after December 31, 1988, and the rehabilitated property is
placed in service after June 30, 1989.

SECTION 14. 71.07 (9m) (a) 2. of the statutes is created to read:

71.07 (9m) (a) 2. a. Any person may claim as a credit against the taxes
otherwise due under this chapter, up to the amount of those taxes, an amount equal
‘to 20 percent of the costs of qualified rehabilitation expenditures, as defined in
section 47 (c) (2) of the Internal Revenue Code, for certified historic Structures on
property located in a certified downtown under s. 560.03 (21m) or included in a
business revitalization under s. 560.081, if the physical work of construction or
destruction in preparation for construction begins after December 31, 2003.

b. A person whose qualified rehabilitation expenditures do not satisfy the
adjusted basis requirement under section 47 (c) (1) of the Internal Revenue Code, but
who otherwise would be eligible to claim the rehabilitation credit under section 47
of the Internal Revenue Code, may claim as a credit against taxes imposed under s.
71.02, up to the amount of those taxes, an amount equal to 20 percent of the costs of
qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, if the property is located in a certified downtown under s. 560.03
(21m) or is included in a business area revitalization under s. 560.081; if the person’s

qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
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SEcCTION 14

Revenue Code, are at least $10,000; if the rehabilitation is approved by the state
historical society before the physical work of construction, or destruction in
preparation for construction, begins; if the person includes evidence of such approval
with the person’s return; if the physical work of construction, or destruction in
preparation for construction, begins after December 31, 2003; and if the person
claims the credit for the same taxable year in which the person would have claimed
the credit for federal purposes.
SECTION 15. 71.07 (9m) () of the statutes is amended to read:

71.07 (9m) (c) Ne Except as provided in par. (a) 2., no person may claim the a

credit under this subsection unless the claimant includes with the claimant’s return

evidence that the rehabilitation was approved recommended by the state historic
preservation officer for approval by the secretary of the interior under 36 CFR 67.6

before the physical work of construction, or destruction in preparation for

construction, began; and the claimant claims the credit for the same taxable year in

which the claimant would have claimed the credit for federal purposes.

SECTION 16. 71.07 (9m) (g) of the statutes is created to read:

71.07. 9m) (g0 A person who has incurred qualified rehabilitation
expenditures, as defined in section 47 (c) (2) of the Internal Revenue Code, for
certified historic structures located in this state, as described in par. (a), but who is
not a resident of this state and who is not required to file a return under this chapter,
may enter into an agreement with another person, with the department’s approval
and in the manner prescribed by the department, so that the other person may claim
the credit under this subsection, if the other person is subject to the taxes imposed

under s. 71.02.

SECTION 17. 71.07 (9m) (h) of the statutes is created to read:
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SECTION 17

71.07 (9m) (h) A person who receives a credit under this subsection shall add
to the person’s liability for taxes imposed under s. 71.02 one of the following
percentages of the amount of the credits received under this subsection for
rehabilitating or preserﬁng the property if, within 5 years after the date on which
the preservation or rehabilitation work that was the basis of the credit is completed,
the person either sells or conveys the property by deed or land contract or the state
historical society certifies to the department of revenue that the historic property has
been altered to the extent that it does not comply with the standards promulgated
under s. 44.02 (244d):

1. If the sale, conveyance, or noncompliance occurs during the first year after
the date on which the preservation or rehabilitation is completed, 100 percent. |

2. If the sale, conveyance, or noncompliance occurs during the 2nd year after
the date on which the preservation or rehabilitation is completed, 80 percent.

3. If the sale, conveyance, or noncompliance occurs during the 3rd year after
the date on which the preservation or rehabilitation is completed; 60 percent.

4. If the sale, conveyance, or noncompliance occurs during the 4th year after
the date on which the preservation or rehabilitation is completed, 40 percent.

5. If the sale, conveyance, or noncompliance occurs during the 5th year after
the date on which the preservation or rehabilitation is completed, 20 percent.

SECTION 18. 71.07 (9r) (a) of the statutes is renumbered 71.07 (9r) (a) 1. and
amended to read:

71.07 (9r) (a) 1. For Except as provided in subd. 2., for taxable years beginning

on or after August 1, 1988, any natural person may claim as a credit against the taxes

etherwise-due imposed under s. 71.02, up to the amount of those taxes, an amount

equal to 25% of the costs of preservation or rehabilitation of historic property located
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SECTION 18

in this state, including architectural fees and costs incurred in preparing nomination
forms for listing in the national register of historic places in Wisconsin or the state
register of historic places, if the nomination is made within 5 years prior to
submission of a preservation or rehabilitation plan under par. (b) 3. b., and if the
physical work of construction or destruction in preparation for construction begins
after December 31, 1988, except that the credit may not exceed $10,000, or $5,000
for married persons filing separately, for any preservation or rehabilitation project.

SECTION 19. 71.07 (9r) (a) 2. of the statutes is created to read:

71.07 (9r) (a) 2. For taxable years beginning after December 31, 2003, any
natui;al person may claim as a credit against the taxes imposed under s. 71.02, up
to the amount of those taxes, an amount equal to 30 percent of the costs of
preservation or rehabilitation of property that is located in a certified downtown
under s. 560.03 (21m) or is included in a business area revitalization under s.
560.081, including architectural fees and costs incurred in preparing nomination
forms for listing in the national register of historic places in Wisconsin or the state
register of historic places, if the nomination is made within 5 years prior to
submission of a preservation or rehabilitation plan under par. (b) 3. b., and if the
physical work of construction or destruction in preparation for construction begins
after December 31, 2003, except that the credit may not exceed $10,000, or $5,000
for married persons filing separately, for any preservation or rehabilitation project.

SECTION 20. 7 1.10 (4) (dr) of the statutes is renumbered 71.10 (4) (fm).

SECTION 21. 71.28 (6) (a) of the statutes is renumbered 71.28 (6) (a) 1. and

amended to read:

71.28 (6) (a) 1. Any Except as provided in subd. 2., any person may claim as a
credit against the taxes otherwise-due imposed under this-chapter s, 71.23, up to the
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SEcTION 21

amount of those taxes, an amount equal to 5% of the costs of qualified rehabilitation

expenditures, as defined in section 47 (c) (2) of the internal revenue-code Internal

Revenue Code, for certified historic structures on property located in this state, if the

physical work of construction or destruction in preparation for construction begins
after December 31, 1988, and the rehabilitated property is placed in service after
June 30, 1989.

SECTION 22. 71.28 (6) (a) 2. of the statutes is created to read:

71.28 (6) (a) 2. a. Any person may claim as a credit against the taxes otherwise
due under this chapter, up to the amount of those taxes, an amount equal to 20
percent of the costs of qualified rehabilitation expenditures, as defined in section 47
(¢) (2) of the Internal Revenue Code, for certified historic structures on property
located in a certified downtown under s. 560.03 (21m) or included in a business
revitalization under s. 560.081, if the physical work of construction or destruction in
preparation for cbnstruction begins after December 31, 2003.

b. A person whose qualified rehabilitation expenditures do not satisfy the
adjusted basis requirement under section 47 (c) (1) of the Internal Revenue Code, but
who otherwise would be eligible to claim the rehabilitation credit under section 47
of the Internal Revenue Code, may claim as a credit against taxes imposed under s.
71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs of
qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, if the property is located in a certified downtown under s. 560.03
(21m) or is included in a business area revitalization under s. 560.081; if the person’s
qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, are at least $10,000; if the rehabilitation is approved by the state

historical society before the physical work of construction, or destruction in
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SECTION 22

preparation for construction, begins; if the person includes evidence of such approval
with the person’s return; if the physical work of construction, or destruction in
preparation for construction, begins after December 31, 2003; and if the pérson
claims the credit for the same taxable year in which the person would have claimed
the credit for federal purposes.

SECTION 23. 71.28 (6) (c) of the statutes is amended to read:

71.28 (6) (c) Ne Except as provided in par. (a) 2., no person may claim the a

credit under this subsection unless the claimant includes with the claimant’s return

evidence that the rehabilitation was appreved recommended by the state historic

preservation officer for approval by the secretary of the interior under 36 CFR 67.6

before the physical work of construction, or destruction in preparation for

construction, began; and the claimant claims the credit for the same taxable year in
which the claimant would have claimed the credit for federal purposes.

SECTION 24. 71.28 (6) (g) of the statutes is created to read:

71.28 (6) (g) A person who has incurred qualified rehabilitation expenditures,
as defined in section 47 (c) (2) of the Internal Revenue Code, for certified historic
structures located in this state, as described in par. (a), but who is not a reéident of
this state and who is not required to file a return under this chapter, may enter into
an agreement with another person, with the department’s approval and in the
manner prescribed by the department, so that the other person may claim the credit

under this subsection, if the other person is subject to the taxes imposed under s.

71.23.
SECTION 25. 71.28 (6) (h) of the statutes is created to read:
71.28 (6) (h) A person who receives a credit under this subsection shall add to

the person’s liability for taxes imposed under s. 71.23 one of the following
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SECTION 25

percentages of the amount of the credits received under this subsection for
rehabilitating or preserving the property if, within 5 years after the date on which
the preservation or rehabilitation work that was the basis of the credit is completed,

the person either sells or conveys the property by deed or land contract or the state

- historical soéiety certifies to the department of revenue that the historic property has

been altered to the extent that it does not comply with the standards promulgated
under s. 44.02 (24d):

1. If the sale, conveyance, or noncompliance occurs during the first year after
the date on which the preservation or rehabilitation is completed, 100 percent.

2. If the sale, conveyance, or noncompliance occurs during the 2nd year after
the date on which the preservation or rehabilitation is completed, 80 percent.

3. If the sale, conveyance, or noncompliance occurs during the 3rd year after
the date on which the preservation or rehabilitation is completed, 60 percent.

4. If the sale, conveyance, or noncompliance occurs during the 4th year after
the date on which the preservation or rehabilitation is completed, 40 percent.

5. If the sale, conveyance, or noncompliance occurs during the 5th year after
the date on which the preservation or rehabilitation is completed, 20 percent.

SECTION 26. 71.47 (6) (a) of the statutes is renumbered 71.47 (6) (a) 1. and

amended to read:

71.47 (6) (a) 1. Any Except as provided in subd. 2., any person may claim as a

credit against the taxes otherwise-due imposed under this-chapter s. 71.43, up to the

amount of those taxes, an amount equal to 5% of the costs of qualified rehabilitation

expenditures, as defined in section 47 (c) (2) of the internal revenue code Internal

Revenue Code, for certified historic structures on property located in this state, if the

physical work of construction or destruction in preparation for construction begins
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SECTION 26

after December 31, 1988, and the rehabilitated property is placed in service after
June 30, 1989.

SECTION 27. 71.47 (6) (a) 2. of the statutes is created to read:

71.47 (6) (a) 2. a. Any person may claim as a credit against the taxes otherwise
due under this chapter, up to the amount of those taxes, an amount equal to 20
percent of the costs of qualified rehabilitation expenditures, as defined in section 47
(c) (2) of the Internal Revenue Code, for certified historic structures on property
located in a certified downtowﬁ under s. 560.03 (21m) or included in a business
revitalization under s. 560.081, if the physical work of construction or destruction in
preparation for construction begins after December 31, 2003.

b. A person whose qualified rehabilitation expenditures do not satisfy the
adjusted basis requirement under section 47 (c) (1) of the Internal Revenue Code, but
who otherwise would be eligible to claim the rehabilitation credit under section 47
of the Internal Revenue Code, may claim as a credit against taxes imposed under s.
71.43, up to the amount of those taxes, an atmo;mt equal to 20 percent of the costs of
qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, if the property is located in a certified downtown under s. 560.03

(21m) or is included in a business area revitalization under s. 560.081; if the person’s

- qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

Revenue Code, are at least $10,000; if the rehabilitation is approved by the state
historical society before the physical work of construction, or destruction in
preparation for construction, begins; if the person includes evidence of such approval
with the person’s return; if the physical work of construction, or destruction in

preparation for construction, begins after December 31, 2003; and if the person
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SECTION 27

claims the credit for the same taxable year in which the person would have claimed

the credit for federal purposes.
SECTION 28. 71.47 (6) (c) of the statutes is amended to read:

71.47 (6) (c) Ne Except as provided in par. (a) 2., no person may claim the a

credit under this subsection unless the claimant includes with the claimant’s return

- evidence that the rehabilitation was appreved recommended by the state historic

preservation officer for approval by the secretary of the interior. under 36 CFR 67.6

before the physical work of construction, or destruction in preparation for

construction, began; and the claimant claims the credit for the same taxable year in

which the claimant would have claimed the credit for federal purposes.
SECTION 29. 71.47 (6) (g) of the statutes is created to read:

71.47 (6) (g) A person who has incurred qualified rehabilitation expenditures,
as defined in section 47 (c) (2) of the Internal Revenue Code, for certified historic
structures located in this state, as described in par. (a), but who is not a resident of
this state and who is not required to file a return under this chapter, may enter into
an agreement with another person, with the department’s approval and in the
manner prescribed by the department, so that the other person may claim the credit
under this subsection, if the other person is subject to the taxes imposed under s.
71.43.

SECTION 30. 71.47 (6) (h) of the statutes is created to read:

71.47 (6) (h) A person who receives a credit under this subsection shall add to
the person’s liability for taxes imposed under s. 71.43 one of the following
percentages of the amount of the credits received under this subsection for
rehabilitating or preserving the property if, within 5 years after the date on which

the preservation or rehabilitation work that was the basis of the credit is completed,
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SECTION 30

the person either sells or conveys the property by deed or land contract or the state
historical society certifies to the department of revenue that the historic property has
been altered to the extent that it does not comply with the standards promulgated
under s. 44.02 (24d):

1. If the sale, conveyance, or noncompliance occurs during the first year after
the date on which the preservation or rehabilitation is completed, 100 percent.

2. If the sale, conveyance, or noncompliance occurs during the 2nd year after
the date on which the preservation or rehabilitation is completed, 80 percent.

3. If the sale, conveyance, or noncompliance occurs during the 3rd year after
the date on which the preservation or rehabilitation is completed, 60 percent.

4. If the sale, conveyance, or noncompliance occurs during the 4th year after
the date on which the preservation or rehabilitation is completed, 40 percent.

5. If the sale, conveyance, or noncompliance occurs during the 5th year after
the date on which the preservatlon or rehabilitation is completed, 20 percent.

SECTION 31. 84.013 (3g) of the statutes is created to read:

84.013 (3g) Before commencing construction of a major highway project that
is listed under sub. (3) or approved under sub. (6) and that involves construction of
a bypass, the department shall notify the governing body of the city, village, or town
in which a majority of the land affected by the proposed bypass is located that the
department is authorized to construct such bypass. If, within 90 days after the date
of the department’s notification, the governing i)ody of the city, village, or town
adopts a resolution stating that construction of an active bypass is in the best public
interest of the city, village, or town and, within 7 days after adoption of the resolution,
sends a copy of the resolution to the department, the department shall design and

construct the major highway project as an active bypass. For purposes of this
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SECTION 31

subsection, an “active bypass” is a bypass of an existing highway that is designed and
constructed so that access to the bypass requires motorists to exit the existing
highway in order to travel upon the bypass. This subsection shall apply to the use
of any federal funds only to the extent that such use does not result in the loss lof any
federal funds. This subsection does not apply to any major highway project that is
subject to a contract for its construction and that is in effect on the effective date of
this subsection .... [revisor inserts date].

SECTION 32. 86.36 of the statutes is created to read:

86.36 Matching funds for local highway projects. Notwithstanding any
other provision of law relating to the funding of local highway projects by the
department, if the department provides matching funds to a city, village, town, or
county on or after the effective date of this section .... [revisor inserts datel, for a local
highway project involving the construction of one or more lanes of highway, the
department shall fund the construction of any lane of highway affected by the project
without regard to its designation as a travel lane or a parking lane. This section
applies only to local highway projects that involve a highway in a business area that
is the subject of revitalization efforts under the State Main Street Program under s.
560.081 (2) (e) or in a certified downtown under s. 560.03 (21m). This section shall
apply to the use of any federal funds only to the extent that such use does not result
in the loss of any federal funds.

SECTION 33. 86.37 of the statutes is created to read:

86.37 Highway projects involving business and downtown areas. (1)
In this section:

(a) “Business area” has the meaning given in s. 560.081 (1) (a).

(b) “Municipality” means a city, village, or town.
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SEcCTION 33

(2) In the preliminary stages of considering and planning any highway project
to be funded by the department that involves a highway in which a business area that
1s the subject of revitalization efforts under the State Main Street Program under s.
560.081 (2) (e) or a certified downtown under s. 560.03 (21m) is located, the
department shall consult on issues concerning the proposed highway project and its
effects on the business or certified downtown area with the department of commerce
and, unless no such board or organization exists, with the business improvement
district board appointed under s. 66.1109 (3) (a), the main street board associated
with the State Main Street Program under s. 560.081 (2) (e), or the nonprofit
downtown planning organization of that municipality. This subsection does not
apply to any highway project for which preliminary engineering was begun before
the effective date of this subsection ... [revisor inserts date].

(3) Notwithstanding any other provision of law relating to highway projects
funded by the department, the department shall give priority to the retention of any
on-street parking with respect to a highway project involving the widening of a
highway in which a business area that is the subject of revitalization efforts under
the State Main Street Program under s. 560.081 or a certified downtown under s.
560.03 (21m) is located. This subsection shall apply to the use of any federal funds
only to the extent that such use does not resuit in the loss of any federal funds. This
subsection does not apply to any highway project that is subject to a contract for its
construction and that is in effect on the effective date of this subsection .... [revisor
inserts date].

SECTION 34. 101.121 (8) (c) of the statutes is created to read:

101.121 (3) (c¢) The Historic Building Code shall be liberally interpreted to

facilitate the preservation and restoration of qualified historic buildings.
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SECTION 35

SECTION 35. 101.121 (4) (a) of the statutes is renumbered 101.121 (4) (a) 1.

SECTION 36. 101.121 (4) (a) 2. of the statutes is created to read:

101.121 (4) (a) 2. Upon the request of the .6wner of a qualified historic buildjﬁg
who elects under subd. 1. to be subject to the Historic Building Code, the department
shall review any decision of a city, village, town, or county that requires the owner
to comply with a provision of a county or municipal building code, or of any other local
ordinance or regulation, to determine if the provision concerns a matter dealt with
in the Historic Building Code. The procedures in s. 101.02 (7) apply to any review
conducted by the department under this subdivision.

SECTION 37. 101.121 (4) (b) of the\ statutes is amended to read:

101.121 (4) (b) Paragraph (a) 1. does not apply to any owner of a nursing home,
as defined in s. 50.01 (3), a hospital, as defined in s. 50.33 (2) (a) and (¢), or an
approved public or private treatment facility for alcoholics, as defined in s. 51.45 (2)
(b) and (c). |

SECTION 38. 101.121 (5) of the statutes is created to read:

101.121 (5) ADVISORY OPINION OF STATE HISTORICAL SOCIETY. (a) The owner of a
qualified historic building may submit td the state historical society a request for an
advisory opinion with respect to any decision of the department, or of a city, village,
town, or county that is an agent of the department, if the decision pertains to any of
the following:

1. This section or a rule promulgated under this section, except for a decision
of the department under sub. (4) (a) 2.

2. A variance to a rule promulgated under this section.

3. The inspection of a qualified historic building for compliance with a rule

promulgated under this section.



S ot s W

-3

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LRBs0340/1
2003 — 2004 Legislature - 24 - RM/MS/GM/TF/JK/JTK:kmg:ch

SECTION 38

(b) Upon receiving a request under par. (a), the state historical society shall
review all information related to the decision and shall render a written opinion on
each of the following:

1. Whether the decision is consistent with this section and the rules
promulgated under this section.

2. Whether the alternative decision requested by the owner of the qualified
historic building, or any other alternative decision, is consistent with this section and
the rules promulgated under this section.

(c) The state historical society may negotiate with the department or the city,
village, town, or county and the owner of the qualified historic building to seek
agreement on an alternative decision that will allow the greatest possible degree of
restoration and preservation of the qualified historic building, while continuing to
meet the standards for the health, safety, and welfare of occupants of and visitors to
the qualified historic building.

(d) The department or a city, village, town, or county may modify any decision
described under par. (a) based on negotiations with the state historical society.

(e) This subsection does not modify any procedures for appeal of a decision of
the department or of a city, village, town, or county under this section.

SECTION 39. 101.121 (6) of the statutes is created to read:

101.121 (6) INFORMATIONAL PAMPHLET. (a) In cooperation with the state
historical society, the department shall develop an informational pamphlet designed
to increase awareness and use of the Historic Building Code. The department, in
cooperation with the State Historical Society, shall update the pamphlet as statutes
and rules relating to the Historic Building Code are ax;lended. The pamphlet shall

include all of the following information:
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SECTION 39

1. A description of the Historic Building Code.

2. A description of the types and qualities of buildings that are subject to the
Historic Building Code.

3. An explanation of how the owner of a qualified historic building may elect
to be subject to the Historic Building Code and a description of the consequences of
that election.

4. A description of other alternative building codes that the owner of a historic
building may be eligible to use.

5. A description of where a person may obtain further information regarding
historic buildings and the Historic Building Code.

(b) The department and the state historical society shall distribute the
pamphlets as they consider necessary to increase awareness of the Historic Building
Code.

SECTION 40. 101.19 (1) (intro.) of the statutes is amended to read:

101.19 (1) (intro.) The department;-by rule-promulgated under ch. 227, shall
fix-and-eolleet promulgate rules establishing and providing for the collection of fees

which shall, as closely as possible, equal the cost of providing the following services:

SECTION 41. 101.975 (4) of the statutes is created to read:

101.975 (4) (a) A political subdivision may adopt an ordinance that permits the
political subdivision to grant a variance to the Uniform Multifamily Dwelling Code
if all of the following apply:

1. The ordinance permits only a variance that relates to handrails or guardrails
of qualified historic buildings, as defined in s. 101.121 (2) (c), that are converted from

single—family dwellings to multifamily dwellings.
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SECTION 41

2. The ordinance requires the owner of a qualified historic building who seeks
a variance to provide the political subdivision with evidence that the type, height,
and design of the handrail or guardrail proposed for installation is historically
appropriate for the owner’s building.

(b) A political subdivision may grant a variance under an ordinance adopted
under par. (a) if the owner seeking the variance provides the evidence required under
par. (a) 2. and if the handrail or guardrail installation is at least as protective of
public safety as the handrail or guardrail that would otherwise have been required.

SECTION 42. 254.61 (1) (f) 2. of the statutes is amended to read:

254.61 (1) () 2. A structural addition, including a renovation, made to a
structure that was originally constructed at least 50 years before an initial or
renewal application for a permit under s. 254.64 (1) (b) is made and for which no use
other than as a bed and breakfast establishment is proposed. The structural addition
under this subdivision shall comply Wifh the rules promulgated under s. 101.63 (1)
and (1m). |

SECTION 43. 560.03 (21m) of the statutes is created to read:

560.03 (21m) (a) Promulgate rules for the certification of downtowns by the
department. The rules promulgated under this subsection shall require thé

department to consider at least all of the following factors with regard to an area

being a certified downtown:

1. Whether the area is or is located in a central business district.

2. The extent to which the structures located in the area are in commercial use,
or zoned for commercial use, and oriented for pedestriah traffic.

3. The compactness of the area and the extent to which the area includes a

regular pattern of sidewalks facilitating commercial activity by pedestrians.
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SECTION 43

4. The extent to which the linear street frontage in the area is set back from
the sidewalk.

5. The historical value of the area.

(b) Ensure that the rules promulgated under par. (a) permit multiple areas
within a populousicity, village, or town to be certified downtowns.

(c) Support and assist certified downtowns by directing the department’s
resources, whenever appropriate, to certified downtowns.

SECTION 44. 560.083 of the statutes is created to read:

560.083 Central businesg distri/ct reco;lstruction guidelines. The
department shall develop and publish guidelines to aid communities in
reconstructing central business districts that are destroyed or severely damaged in
major disasters. The guidelines shall include information on relevant financial and
other assistance available to communities from the state government.

SECTION 45. 823.21 of the statutes is amended to read:

823.21 Dilapidated buildings declared nuisances. Any building which,
under s. 66.0413 (1) (b) 1., has been declared so old; dilapidated or out of repair as
to be dangerous, unsafe, unsanitary or otherwise unfit for human habitation or has
been determined to be unreasonable to repair under s. 66.0413 (1) (b) 1. is a public

nuisance and may be proceeded against under this chapter.

LJURCH
-

SECTION 46. Nonstatutory provisions. =S

5 The authorized FTE positions for the
department of commerce are increased by 2.0 PR positions, to be funded from the
appropriation under section 20.143 (1) (gb) of the statutes, for the purpose of

providing increased staff for the administration of sectio of the statutes.

§60. 03 (zIm) vd
560.083 ¥
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SECTION 46

(2) HisTORICAL SOCIETY. The authorized FTE positions for the historical society
are increased by 1.0 PR position, to be funded from the appropriation under section
20.245 (1) (ks) of the statutes, for the purpose of providing increased staff for the
administration section 44.02 (24d) (a) of the statutes, as created by this act.

SECTION 47. Appropriation changés.

(1) SURVEY OF RURAL HISTORIC BUILDINGS. In the schedule under section 20.005
(3) of the statutes for the appropriation to the state historical society under éection
20.245 (1) (a) of the statutes, as affected by the acts of 2003, the dollar amount is
increased by $75,000 for fiscal year 2003—04 and the dollar amount is increased by
$75,000 for fiscal year 2004-05 for the purpose of entering into a contract for a survey
under section 44.34 (1) of the statutes to identify and document historic properties
in rural areas of the state.

SECTION 48. Initial applicability.

(1) HISTORIC REHABILITATION TAX CREDITS. The renumbering of sections 44.02
(24) and 71.10 (4) (dr) of the statutes; the renumbering and amendment of sections
71.07 (9m) (a), 71.07 (9r) (a), 71.28 (6) (a), and 71.47 (6) (a) of the statutes; the
amendment of sections 71.07 (5m) (a) 4., 71.07 (9m) (c), 71.28 (6) (c), and 71.47 (6)
(c) of the statutes; and the creation of sections 44.02 (24) (b), 44.02 (24d), 71.07 (9m)
(a) 2., 71.07 (9m) (g), 71.07 (9m) (h), 71.07 (9r) (a) 2., 71.28 (6) (a) 2., 71.28 (6) (g), 71.28
(6) (h), 71.47 (6) (a) 2., 71.47 (6) (g), and 71.47 (6) (h) of the statutes first apply to
taxable years beginning on January 1, 2004.

(END)




